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SUBJECT: REPORT ON WEST GERMAN FAST BREEDER PROGRAM 

1 . LOCAL NEWSPAPERS (BONN GENERAL- ANZEIGER AND HAN- 
DELSBLATT) ON SEPTEMBER 7 REPORTED THAT MINISTER FOR 
RESEARCH AND TECHNOLOGY HANS MATTHOEFER HAS SUBMITTED 
A 150-PAGE REPORT ON FRG FAST BREEDER PROGRAM TO 
BUNDESTAG BUDGET COMMITTEE AND TO RESEARCH AND 
TECHNOLOGY COMMITTEE. EMBASSY IS CURRENTLY ATTEMPTING 
OBTAIN COPY OF THIS REPORT. FOLLOWING IS BASED ON 

PRESS ACCOUNTS OF CONTENTS OF REPORT. 

2. MINISTER MATTHOEFER DEFENDS CONSTRUCTION OF FRG 
FAST BREEDER REACTOR SNR-300 AT KALKAR, NOTING THAT 
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TERMINATING THE PROJECT NOW WOULD COST AS MUCH AS 
COMPLETING IT. REPORT GIVES COST OF TERMINATING SNR- 
300 PROJECT AS DM 960 MILLION. COST OF COMPLETING 
PROJECT WOULD BE DM L.5 BILLION OF WHICH DM 970 MILLION 
WOULD BE PUBLIC FUNDS. TOTAL PROJECT COST IS DM 2.6 
BILLION. MATTHOEFER STATES THAT CONTINUATION OF THIS 
PROJECT WOULD NOT AUTOMATICALLY PRE- JUDGE CASE FOR OR 
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AGAINST CONSTRUCTION OF SUBSEQUENT SNR-2 DEMONSTRATION 
BREEDER REACTOR, SINCE LATTER WOULD BE SEPARATE PRO- 
JECT AND WOULD REQUIRE SEPARATE PARLIAMENTARY 
APPROVAL. 

3. MATTHOEFER REPORT STATES THAT FAST BREEDER PROGRAM 
IS ESSENTIAL TO SECURING FRG ENERGY SUPPLIES, AND 
MINIMIZING FRG DEPENDENCE ON IMPORTED URANIUM. 
ALTERNATIVE ENERGY SOURCES, SUCH AS SOLAR ENERGY, ARE 
NOT REALISTIC ALTERNATIVES FOR FRG. NUCLEAR FUSION 
WILL NOT BE AVAILABLE AS A POWER SOURCE FOR AT LEAST 
FIFTY YEARS. SAFETY PROBLEMS WITH BREEDER REACTORS, 
ACCORDING TO REPORT, ARE NOT GREATER THAN WITH OTHER 
REACTOR TYPES. 

4. MATTHOEFER STATES THAT BECAUSE THE FAST BREEDER 
REACTOR USES URANIUM MORE EFFICIENTLY, EVEN FRG 
DOMESTIC URANIUM RESERVES WOULD BE WORTH EXPLOITING. 

5. TERMINATING THE SNR-300 PROJECT, ON THE OTHER 
HAND, WOULD: 

-MAKE IT DIFFICULT OR IMPOSSIBLE TO RESTART 
AT LATER DATE; 

-FORCE SEVERAL THOUSAND WORKERS JOBS TO BE 
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TERMINATED; 

-RESULT IN LOST KNOW-HOW, AND SCATTER SKILLED 
TEAMS. 

6. FURTHER, WORK AT THE NUCLEAR RESEARCH CENTER IN 
KARLSRUHE WOULD BECOME VIRTUALLY POINTLESS. TERMINAT- 
ING THESE PROJECTS WOULD REMOVE BASES FOR INTERNA- 
TIONAL COOPERATION IN BREEDER DEVELOPMENT. (HE 
APPARENTLY WAS IMPLYING THAT BASES FOR FRG PARTICIPA- 
TION IN COOPERATION IN BREEDER TECHNOLOGY WOULD FALL 
BY THE WAYSIDE.) FINALLY, MATTHOEFER NOTED THAT THERE 
IS A PROMISING EXPORT MARKET FOR FAST BREEDERS AND THIS 
CANNOT BE SEPARATED FROM USE OF THIS TECHNOLOGY IN 
FRG ITSELF. 

7. EMBASSY COMMENT: PRESS REPORTS MAY BE QUOTING 
SOMEWHAT OUT OF CONTEXT. HOWEVER, IT IS CLEAR THAT 
THE FRG BREEDER PROGRAM IS ENCOUNTERING UNFORESEEN 
POLITICAL, PUBLIC AND LEGAL OBSTACLES AND DELAYS 
WHICH COULD HAVE A SERIOUS IMPACT ON PROPOSED COM 
MERCIALIZATION OBJECTIVES. 
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